
r.o' ..l 102ft

A TU Committee
Department of Law
August 25, 1998

Submitted by:

Prepared by:
For reading:

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

ANCHORAGE, ALASKA
AR NO.98- 282

A RESOLUTION OF THE ANCHORAGE MUNICIPAL ASSEMBL Y APPROVING AND
AUTHORIZING A LOAN IN AN AMOUNT NOT TO EXCEED $5 MILLION FROM
GENERAL MUNICIPAL FUNDS (CASH) TO THE ANCHORAGE TELEPHONE UTILITY
SUBJECT TO DISBURSEMENT APPROV AL BY THE EXECUTIVE MANAGER.

WHEREAS, the Municipal Assembly has received a request from Anchorage Telephone
Utility (ATU) for a loan in the amount of$5 million to be used for marketing and customer-driven

capital costs; and

WHEREAS, the Assembly A TV Committee is of the opinion that A TV has experienced
an unexpected cash shortage as a result of accelerated market competition and is recommending
the loan to ATV with oversight of the spending of the funds by the Executive Manager, in
consultation with the Chief Fiscal Officer and the investment banking firm of Donaldson, Lufkin

& Jenrette (DLJ); and

WHEREAS, the loan would earn interest and be repaid to the Municipality of Anchorage
on the closing of the sale of ATU expected to be in February, 1999;

NOW. THEREFORE. the Anchorage Municipal Assembly resolves:

Section~ That $5 million be loaned from the general cash pool to A TV;

Section 2: That the Executive Manager, in consultation with the Chief Fiscal Officer and
DLJ, is authorized to disburse the funds for marketing and customer-driven capital costs, as shown

on Attachment A;

Section 3: That any funds loaned to ATU shall earn interest at the rate of other Municipal
investments of these funds and shall be repaid to the Municipality of Anchorage on the closing of
the sale ofATU, expected to be in February, 1999, or by January 1,2000, whichever is sooner.
Interest and principal shall be repaid in one installment at the end of the loan;
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Section 4: That this resolution is effective upon passage.1
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day of September, 1998.DATED this

Assembly Chair

ATTEST:

Municipal Clerk



ATrACHMENT "A"
RESOLUTION NO. AR 98-282

41h Qual1er AddilionaJ C:£.sh RcQlliremenls for A TtJ Tel~nI111't1Unico1til'11R

AnT's success l1as boen greater than anticipated in thc cnnlpctitivc mnrkclllntl il~ 1,tfnwI1,
hu been stt'ol\gcr than anticipated. TJlis is d\IC to thc strong ccono"1ic gro~!th or
tcleco~')\nl.lnic"tions and the positive impact ofthc cnh1pany's sa1cs and murk'w"ting
progron1S. Thi., ~ucccss crcalcs a nccd tor cash over the short tern, to meet tl1etIC nc~iN.
This cash does not impact tho municipa1 dividelld nor rcducc thc net inc;om~; it is nll:~I)!
n s1\ort-ten" rcquiremcnt as a rcsult of the company's SUCC~~q.

Te/m f/mb 98/08/24


